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Follow the flowchart below.  Ask yourself the questions as you encounter them and follow the arrow to your 
conclusion.  In most cases, once you rule out Income, Price of Related Goods, and Number of Potential 
Buyers, and Expectations, Tastes is the correct determinant of demand. 
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Follow the flowchart below.  Ask yourself the questions as you encounter them and follow the arrow 
to your conclusion.  In most cases, once you rule out “Input Prices,” “Technology,” “Number of 
Sellers,” then “Expectations” is the correct determinant of supply.  Also note, “Input Prices” deal 
with more than just the price of the resources themselves, it also deals with costs involved in 
production. 
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